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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Audubon Nature Institute, Inc.:

We have audited the accompanying consolidated statement of financial position of Audubon Nature
Institute, Inc, and Audubon Nature Institute Foundation (the “Institute”), as of December 31, 2009, and the
related consolidated statements of activities and cash flows for the year then ended, These financial
statements are the responsibility of the Institute’s management. Our responsibility is to express an opinion
on these financial statements based on our audit. The prior year summarized comparative information has
been derived from the Institute’s 2008 consolidated financial statements and, in our report dated May 21,
2009, we expressed an unqualified opinion on those consolidated financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes consideration of internal control over financial reporting as a basis for
designing procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Institute’s internal control over financial reporting. Accordingly, we
express no such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion. -

In our opinion, the consclidated financial statements referred to above present fairly, in all material
respects, the financial position of the Institute as of December 31, 2009, and the changes in its net assets
and cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

Our audit of the Audubon Nature Institute, Inc. and Audubon Nature Institute Foundation as of and for the
year ended December 31, 2009 was conducted for the purpose of forming an opinion on the basic
consolidated financial statements taken as a whole. The additional consolidating information for 2009 is
presented for the purpose of additional analysis of the basic consolidating financial statements rather than
to present the financial position and results of operations of the individual companies, and is not a required
part of the basic consolidated financial statements. The additional consolidating information is the
responsibility of the Institute’s management, Such information has been subjected to the auditing
procedures applied in our audit of the basic 2009 consolidated financial statements and, in our opinion, is
fairly stated in all material respects when considered in relation to the basic 2009 consolidated financial
statements taken as a whole.

D 2 Toughe_ LA

April 30, 2010

Member of
Deloitte Touche Tohmatsu



AUDUBON NATURE INSTITUTE, INC. AND
AUDUBON NATURE INSTITUTE FOUNDATION

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS OF

DECEMBER 31, 2008 WITH COMPARATIVE TOTALS FOR DECEMBER 31, 2008

ASSETS

CASH AND CASH EQUIVALENTS

ACCOUNTS AND GRANTS RECEIVABLE .
INVESTMENTS AND ASSETS LIMITED AS TO USE
PLEDGES RECEIVABLE

DUE FROM AUDUBON COMMISSION

PREPAIDS AND OTHER ASSETS

EQUIPMENT LESS ACCUMULATED DEPRECIATION OF
$61,988 AND $61,625 AT 2009 AND 2008, RESPECTIVELY

RESTRICTED ASSETS — LPFA bonds
TOTAL

LIABILITIES AND NET ASSETS
ACCOUNTS PAYABLE AND ACCRUED EXPENSES
ACCRUED COMPENSATION
LINES OF CREDIT
TERM LOANS
LPFA REVENUE BONDS
Total liabilities

NET ASSETS:
 Unrestricted — including Board designated
Temporarily restricted
Permanently restricted
Total net assets

TOTAL

See notes to consolidated financial statements.

2009 2008
$ 109684 § 301,369
830,235 944,573
28,454,482 22,424,140
3,284,831 3,972,208
9,106,782 10,682,557

24,275 143,037

21,140 29,507
124,813 135,654
$41,956,242  $38,533,045
$ 140008 $ 244,651
1,683,029 1,065,608
3,500,000 4,000,000
1,636,364 2,250,000
1,425,000 1,630,000
8,384,401 9,190,259
9,754,174 5,563,950
6,640,415 6,773,507
17,177,252 17,005,329
33,571,841 29,342,786
$41,956,242  $38,533,045




‘SIUaWAE)S [RIoURUL PIIEPLOSUOD O] SI0U 335

Ieak Jo pug — S1ASSV LAN

981°TYE'6T 8 I+8°1L5°€ES CSTLLILLS SIH0v9'9 § PLI'PSL'G §
$9Z'908° 1Y 98LTVE6Z 6ZE°S00°LT LOSELL™D 056 £95°S Jeas jo BuuuSag — S1ASSY LAN
(6L¥'cor'T1) SS0°6IT'Y £26°1L1 (z60'cEl) P06y S1ASSV .LAN NI HONVHD
$09°960°L EPLTIS'S 891 861°C61 LEE6IE'S sasuadxa [e10],
L8I'S 681°101 681°101 sasuadxa 12410
6v8°86 ‘66 891 pL686 §35Uadx?a JuaSIAU]
66¥°SL 79L°1T1 [ATA bAl 1s2u37U]
+66°s8 60076 600°Z6 RIS uonRONDS SPULIS]
6T9°ELY'] 096°619°1 096°619°1 sanianoe Juisrespuny pue uswdofeaag
T Y 189°8LP°E 189‘SLb°C UOISSIUIIO) Hoqnpny ay) 03 asuadxa juein
‘SASNAIXHE
(SL8°99¢€'S) 86L°1HL°6 160°TLI 90109 109°60¢°6 Woddas JoY)0 pue NUAI [B)0 ]
(P 801°T) (6SE'vLY) (Z06'15%) (LSt TT) spuny
co_mmmEEoU uoqnpny 03 palladjsuelr) uEOuE Eu—ﬂsovcm
- - (LOF0L8°D) LOV0L8°T s303(0xd jepden pue ‘sweidoud uoreonpa ‘woddns
. ‘suole1ado 10} UCISSIWLIOY) UOGNpRY vy} 0 sjueld siyioadg
SUOIIOLIISA UI0L] PasBI[3] S1ASSe JaN
769821 £74°880°1 £2.°880°1 santanse Furstespun g
1TFeL (zos‘s) (zos‘s) sa3payd uo asuadxa (awoour) 151911 paynduw]
(601°86L°6) STR6SL'S £66'0%¢ A% 4 kAL (Ss0[) aWwoauY JUAUNSIAU]
808°889°¢ £6+°8L1°E 000°LL LBE9SYT 901°S+C sdysiosuods ureiFosdaiqiyxa ‘syin
€SL8YS § 819261 % - S 87978 § 066 %11 $ SJuRIS JUIUNLIIAOD)
:LI0ddNS YFHLO ANV SNNIATH
2002 6002 pajausay pajoMISaY pajoujsaiuf
sjejo] Aguaueunad Ajuesodwag
800Z ‘L€ ¥H3EW3ID3AQ QIANT ¥VY3A THL ¥O4 STVIOL
SALLVHVAINOD HLIM ‘6007 ‘L€ HIEGWID34d GIAN3 HVIA JHL ¥O4

SAILIAILOV 4O ANJW31V1S A31LVAriosNoD

NOLLYANNO4 31NLILSNI J¥NLVYN NOgnanvy
ANV "ONI ‘SLNLILSNI JUNLYN NOgnanv



AUDUBON NATURE INSTITUTE, INC. AND
AUDUBON NATURE INSTITUTE FOUNDATION

CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE
YEAR ENDED DECEMBER 31, 2009 WITH COMPARATIVE

TOTALS FOR THE YEAR ENDED DECEMBER 31, 2008

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided by (used in) operations:

2009

$ 4,229,055

2008

$ (12,463,479)

Realized losses (gains) on investments 1,269,609 (2,472,705)
Unrealized (gains) losses on investments (6,660,120) 12,849,419
Receipt of stock gifis (29,215 (55,568)
Imputed interest (income) expense on pledges 8,502 {73,421)
New pledges recorded {813,000) (1,950,000)
Depreciation 8,367 9,308
Pledge payments 1,491,875 1,298,778
Accounts and grants receivable, due from Audubon Commission,
and other assets 1,708,875 (1,163,786)
Accounts payable and other liabilities 512,778 96,279
Net cash provided by (used in) operating activities 1,726,726 (3,925,175)
CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sales or maturities of investments and assets
limited as to use 4,601,736 11,071,232
Purchases of investments and assets limited as to use (5,212,352) (11,765,378)
Property additions — net {5,480)
Restricted assets — net 10,841 2,750
Net cash used in investing activities (599,775) (696,876)
CASH FLOWS FROM FINANCING ACTIVITIES:
(Repayments} draws under lines of credit — net {500,000) 4,000,000
Repayments of term loan (663,527)
Payments on the Packard Foundation Loan {613,636) (750,000)
Repayment of bonds (205,000) (205,000)
Net cash (used in) provided by financing activities (1,318,636) 2,381,473
NET DECREASE IN CASH AND CASH EQUIVALENTS (191,685) (2,240,578)
CASH AND CASH EQUIVALENTS — Beginning of year 301,369 2,541,947
CASH AND CASH EQUIVALENTS — End of year 3 109,684 $ 301,369

See notes to consolidated financial statements.




AUDUBON NATURE INSTITUTE, INC. AND
AUDUBON NATURE INSTITUTE FOUNDATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2009 AND 2008

1. DESCRIPTION OF THE ORGANIZATION

Audubon Nature Institute, Inc. is a nonprofit organization incorporated October 31, 1975. The Audubon
Nature Institute, Inc. is exempt from income tax under Section 501(c)(3) of the United States Internal
Revenue Code. The Audubon Nature Institute, Inc, manages and operates the Audubon Commission (the
*Commission”) facilities located at the Audubon Zoo and Park, the Aquarium and Riverfront Park, the
Species Survival Center, the Louisiana Nature Center, and the Audubon Insectarium (the “Facilities™)
under a contractual management agreement. Facility revenues and expenses (including salary expense)
are recorded by each facility in accordance with this management agreement. The Facilities had
combined operating revenues of approximately $34,507,000 for the year ended December 31, 2009, and
combined total assets of approximately $158,001,000 at December 31, 2009.

Audubon Nature Institute Foundation (the “Foundation™), is a separate nonprofit organization exempt
from income tax under Section 501(¢c)(3) of the United States Internal Revenue Code and was
incorporated February 8, 1991, Its mission is to raise funds to support the education programs and other
activities managed by the Audubon Nature Institute, Inc. but the Foundation remains a separate legal
entity. Since the Audubon Nature Institute, Inc. and the Foundation (collectively referred to herein as the
“Institute”) are related through common mission, board representation and common management, the
accompanying consolidated financial statements include the accounts of the Audubon Nature

Institute, Inc. and Foundation.

The Institute obtains donations, gifts and grants, and conducts fundraising activities in furtherance of its
exempt purpose. The revenues and net assets reflected in these financial statements are the result of
these activities. Specific grants to the Audubon Commission consist of donations received and grants
obtained by the Audubon Nature Institute, Inc. for operating support and capital improvements of the
Facilities discussed above.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation — The financial statement presentation is presented in accordance with the
requirements of the Financial Accounting Standards Board (FASB) in ASC 958-20, Not-for-Profit
Entities, Financially Interrelated Entities. Pursuant to ASC 958-20, the Institute reports information
regarding its financial position and activities according to three classes of net assets:

Unrestricted — Net assets which are free of donor-imposed restrictions; all revenues, expenses, gains,
and losses that are not changes in permanently or temporarily restricted net assets.

Temporarily Restricted — Net assets whose use by the Institute is limited by donor-imposed stipulations
that either expire by passage of time or that can be fulfilled or removed by actions of the Institute
pursuant to those stipulations such as completion of construction projects. In most cases, such actions
require the expenditure of personnel effort or other costs before such assets can be released.



Permanently Restricted — Net assets whose use by the Institute is limited by donor-imposed stipulations
that neither expire with the passage of time nor can be fulfilled or otherwise removed by actions of the
Institute.

The Institute reports gifts of cash and other assets as restricted support if they are received with donor
imposed restrictions or requirements that limit the use of the donation. A donor restriction ends when a
time restriction is met or a purpose restriction is accomplished. As restrictions are met, assets are
reclassified to unrestricted net assets or permanently restricted net assets. The permanently restricted
classification is also referred to as an endowment fund. Earnings from these assets are periodically
transferred to the Commission’s operating fund.

The consolidated financial statements include certain prior-year summarized comparative information of
the Institute in total but not by net asset class, Such information does not include sufficient detail to
constitute a presentation in conformity with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with the organization’s financial statements for the year ended
December 31, 2008, from which the summarized information was derived.

Use of Estimates — The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Cash and cash equivalents — Cash equivalents include short-term investments with an original
maturity of three months or less, except cash invested in money market accounts that are classified as
assets limited as to use,

Investments —The Institute records investments in accordance with ASC 958-320, Not-for-Profit
Entities, Investments — Debt and Equity Securities. ASC 958-320 establishes standards for the
recognition of fair value of investment in certain equity and debt securities with gains and losses
included in the statements of activities. All investment income and recognized gains and losses are
reported on the statement of activities and classified as unrestricted unless restricted by the donor or
applicable law.

Assets limited as to use —Assets limited as to use primarily include cash invested in money market
accounts which are designated assets set aside by by the board to provide additional financial support to
the Commission when needed, over which the board retains control and may at its discretion
subsequently use for other purposes.

Pledges Receivable and Contributions Received — The Institute recognizes contributions received as
revenue in the period received and as assets, decreases in liabilities or expenses depending on the form
of benefits received. Pledges receivable are recorded net of any allowance for uncollectible pledges and
at net present value. A discount factor of 1.7% is applied to scheduled future pledge payments.

Equipment — Equipment is capitalized at cost and depreciated using the straight-line method over a
period of five to ten years.

New Accounting Pronouncements — In January 2010, the FASB issued Accounting Standards Update
(ASU) 2010-07, which codifies ASC 350, Intangibles — Goodwill and Other, (formerly FASB Statement
164, Not-for-Profit Entities: Mergers and Acquisitions). ASU 2010-07 provides guidance on how a not-
for-profit entity determines whether a combination is a merger or an acquisition, applies the carryover



method in accounting for a merger, applies the acquisition method in accounting for an acquisition,
including determining which of the combining entities is the acquirer; and determines what information
to disclose to enable users of financial statements to evaluate the nature and financial effects of a merger
or an acquisition. ASU 2010-07 is effective prospectively for mergers that occur at or after the beginning
of an initial reporting period that begins on or after December 15, 2009, and acquisitions that occur at or
after the beginning of the first annual reporting period that begins on or after December 15, 2009,
Management does not believe the adoption of the amended provisions of ASC 350 will have any impact
on the Institute’s consolidated financial staternents,

In June 2009, the FASB revised ASC 105, Generally Accepted Accounting Principles, to establish a
hierarchy of generally accepted accounting principles (GAAP) to identify the sources of accounting
principles and the framework for selecting the principles used in the preparation of financial statements
of nongovernmental entities that are presented in conformity with GAAP in the United States. All
.guidance contained in the codification carries an equal level of authority. The amended provisions of
ASC 105 were effective for interim and annual periods ending after September 15, 2009. The Institute
adopted the amended provisions of ASC 105 in 2009, and it did not have a material impact on the
Institute’s consolidated financial statements.

In May 2009, the FASB issued ASC 855, Subsequent Events, which establishes general standards of
accounting for and disclosure of events that occur after the balance sheet date but before financial
statements are issued or are available to be issued. ASC 855 requires disclosure of the date through
which an entity has evaluated subsequent events and the basis for that date, and is effective for interim
and annual periods ending after June 15, 2009, The Company adopted the provisions of ASC 855
effective September 30, 2009 and its implementation did not have a material impact on the Company’s
consolidated financial statements.

In February 2007, the FASB revised ASC 825, Financial Instruments, to permit companies to choose to
measure many financial instruments and certain other items at fair value. The objective is to improve
financial reporting by providing companies with the opportunity to mitigate volatility in reported
earnings caused by measuring related assets and liabilities differently without having to apply complex
hedge accounting provisions. The fair value option established by ASC 825 permits all companies to
choose to measure eligible items at fair value at specified election dates. At each subsequent reporting
date, a Company shall report in earnings any unrealized gains and losses on items for which the fair
value option has been elected. The amended provisions of ASC 825 became effective for the Institute on

January 1, 2008. The Institute has not elected to use the fair value option under the amended provisions
of ASC 825.

in July 2006, the FASB revised ASC 740, Accounting for Uncertainty in Income Taxes, to clarify the
accounting and disclosure for uncertain tax positions, as defined. ASC 740 seeks to reduce the diversity
in practice associated with certain aspects of the recognition and measurement related to accounting for
income taxes. ASC 740 was adopted by the Institute on January 1, 2009 and the adoption of ASC 740
did not have a material impact on its consolidated financial statements.



INVESTMENTS AND ASSETS LIMITED AS TO USE

| Investments and assets limited as to use are carried at fair value which was determined by reference to
market information and published sources. At December 31, 2009 and 2008, investments and assets
limited as to use consist of the following:

2009 2008

Audubon Nature Institute, Inc.
Marketable equity securities $ 8,013 $ 4,376
Mutual funds (invested primarily in equity and bond funds) 1,647,437 942,726
1,655,450 947,102

Foundatlon

Marketable equity securities 17,684,652 14,675,363
Alternative investments 7,397,915 6,416,035
- Internally designated — money market accounts 1,716,465 385,940
26,799,032 21,477,338
Total investments and assets limited as to use $28,454,482 $22,424 440

Alternative Investments — Alternative investments include private equity funds and hedge funds
structured as limited liability corporations or partnerships or trusts. These funds invest in certain types of
financial instruments, including, among others, futures and forward contracts, options, and securities
sold not yet purchased, intended to hedge against changes in the market value of investments. These
financial instruments, which involve varying degrees of off-balance-sheet risk, may result in loss due to
changes in the market (market risk). These investments without readily marketable fair values are
accounted for under the equity method, which approximates fair value.

Investment income (loss) of the Institute is comprised of the following:

2009 2008
Realized and ﬁnrealized gains and (losses) on securities — net $£5,390,512 $(10,376,714)
Dividend and interest income 4 369,313 578,609
Total investment income (loss) $5,759,825 $ (9,798,105)

Board designated assets are unrestricted funds that are invested on a pooled basis with permanently
restricted assets in accordance with Board approved plans. These funds are collectively invested as the
Foundation’s endowment fund. Board designated net assets totaled approximately $9,061,000 and
$4,317,000 as of December 31, 2009 and 2008, respectively.



PLEDGES RECEIVABLE

Unconditional promises of donors to make contributions to the Institute are included in the financial
statements as pledges receivable and revenue of the temporarily restricted net asset class. Pledges are
recorded after discounting future cash flows to the present value. Pledges receivable for the years ended
December 31, 2009 and 2008, are expected to be realized as follows:

2009 2008
In one year or less $1,645,155 $1,854,885
Between one and five years 1,707,939 2,177,084

3,353,094 4,031,969

Less discount (1.7% and 1.0% at December 31, 2009 and
2008, respectively) and allowance for uncollectible pledges (68,263) (59,761)

Pledges receivable $3,284,831 $3,972,208

Pledges receivable for the years ended December 31, 2009 and 2008, have restrictions as follows:

2009 2008
Specific capital projects $2,368,929  $2,526,166
Other — general capital and operating support 915,902 1,446,042
Total pledges receivable $3,284,831 $3,972,208

TEMPORARILY AND PERMANENTLY RESTRICTED NET ASSETS

The Institute has 13 temporarily restricted funds and 19 permanently restricted funds established for a
variety of purposes. These funds are classified and reported based on the existence or absence of
donor-imposed restrictions. Restricted net assets include funds dedicated to the Facilities.

The Uniform Management of Institutional Funds Act (UMIFA Act) requires that the Institute preserve
the historic dollar value of the donor restricted endowed funds. Therefore, permanently restricted net
assets contain the aggregate fair market value of (1) an endowment fund at the time it became an
endowment fund, {2) each subsequent donation to the fund at the time it is made, and (3) each
accumulation made pursuant to a direction in the applicable gift instrument at the time the accumulation
is added to the fund. The Institute invests its funds in companies and opportunities whose operational
philosophy and management activities are consistent with the overall mission and objectives of the
Institute. The primary objective is the long term growth of the fund’s assets. It is recognized that short-
term fluctuations may result in the loss of capital earned on occasion. However, in the absence of
contributions and withdrawals, the asset value of the funds should grow in the long run and earn rates of
return greater than those of an appropriate market index, while avoiding excess risk. The next objective
is the preservation of purchasing power. Asset growth, exclusive of contributions and withdrawals,
should exceed the rate of inflation as measured by the Consumer Price Index. The final objective is to
preserve the value of the assets by earning a positive return over the investment time horizon. The
annual distributions from the endowment funds are 5% and are based upon a § year rolling average of
the value of the funds. -



Temporarily restricted net assets as of December 31, 2009 and 2008 are available for purposes or
periods as follows:

2009 2008
Pledges and grants receivable for periods after year-end $4,150,325 $4,863,662
Capital projects at Zoo and Park, Insectarium, and Aquarium 1,195,205 685,897
Education programs at the Zoo, Aquarium, and Nature Center 300,496 372,254
Operating support for the Zoo and Park, Insectarium, and
Aquarium 994,389 851,694
Total temporarily restricted net assets $6,640,415 $6,773,507

Permanently restricted net assets as of December 31, 2009 and 2008 must be invested in perpetuity, but
the income from these investments is available to support the following:

Permanently Restricted Income
Net Assets Transforred to
2009 2008 2009 2008

Aquarium of the Americas :

and Riverfront Park $ 5,324,884 $ 5,324,884 5 - § 493,090
Survival Center/Research

Center 8,411,081 8,411,081 350,462 420,554
Audubon Zoo and Park 2,235,138 2,158,306 98,542 151,037
Louisiana Nature Center - 1,206,149 1,111,058 25,355 43,763
Total $17,177,252 $17.,005,329 $474,359 $1,108,444

Changes in Restricted Net Assets for the Year Ended December 31, 2009

Temporarily Permanently

Restricted Rastricted Total
Beginning balance $ 6,773,507 $17,005,329 $23,778,836
Investment income _ 546,992 - 546,992
Contributions 2,939,015 77,000 3,016,015
Appropriations for expenditures (2,962,416) (451,902) (3.414,318)
Other (109,691) (167) (109.858)
Ending balance $ 6,640,415 $17,177,252 $23,817,667

-10-




Changes in Restricted Net Assets for the Year Ended December 31, 2008

Temporarily Permanently

Restricted Restricted Total
Beginning balance $ 7,906,115  $17,143,181 $25,049,296
Investment income ‘ 631,451 631,451
Contributions 3,481,305 66,000 3,547,305
Appropriations for expenditures (4,679,147) (835,135) (5,514,282)
Other 65,234 (168) 65,066
Ending balance $ 6,773,507 $17,005,329 $23,778,836

RELATED-PARTY TRANSACTIONS

The Audubon Nature Institute, Inc. and the Commission are related through interaction of their Boards
of Directors and the contractual management agreement under which the Institute manages and operates
the Facilities. As a result, these entities often engage in operations through one organization that benefits
the other organization to achieve economies of scale. One example of this is the use of common or
central bank accounts. The Institute has committed that it has the intent and ability to continue funding
the operations of the Commission through operating advances, donations and grants, if necessary, in
order to provide the required level of financial support to enable the Commission to discharge its
liabilities in the normal course of business as they become due through January 1, 2011. The Institute
has no plans in the next 12 months to demand payment on the amounts receivable from the Commission
at December 31, 2009. At December 31, 2009 and 2008, the Institute’s receivables from and payables to
the Commission are summarized as follows:

2009 2008

Due from Audubon Commission $9,106,782 $10,682,557

Specific gifts and grants provided by the Audubon Nature Institute, Inc. to the Facilities to pay operating
expenses and fund certain capital projects for the years ended December 31, 2009 and 2008, are
summarized as follows:

2009 2008
Audubon Zoo and Park $1,573,680 $ 1,484,608
Aquarium of the Americas and Riverfront Park ) 863,041 155,883
Survival Center\Research Center ) 1,041,960 1,274,502
Insectarium 7 2,439,453
Total . $3,478,681 $5,354,446

EMPLOYEE BENEFIT PLANS

The Audubon Nature Institute, Inc. has established a tax-deferred annuity plan for the benefit of all
full-time employees. The plan provides for the purchase of annuities which qualify for tax deferral.
Employees may participate on an optional basis by contributing between 2% and 15% of their salary, not
to exceed limits established by the Internal Revenue Service. The Audubon Nature Institute, Inc.

=11 -




matches emi:loyee contributions up to 3% of base salary. Contributions are not subject to Federal
income taxes and accumulate on a tax-deferred basis until withdrawn. The Audubon Nature
Institute, Inc.’s contributions amounted to approximately $5,700 and $5,500 for 2009 and 2008,
respectively.

The Audubon Nature Institute, Inc. also has a discretionary 457(f) Executive Retirement Plan for three
of its officers. The plan provides additional compensation based on years of service and estimated pay at
retirement. Total contributions amounted to approximately $298,000 and $448,000 for 2009 and 2008,
respectively. The liability related to the plan totaled approximately $1,672,000 and $1,054,000 at
December 31, 2009 and 2008, respectively and is recorded in accrued compensation in the
accompanying financial statements.

BANK LINES OF CREDIT

At December 31, 2009 and 2008, the Audubon Nature Institute, Inc. has three unsecured revolving lines
of credit with three commercial banks totaling $4,000,000. One of the credit lines is in the amount
$2,000,000 and the other two credit lines total $1,000,000 each. In addition, standby letters of credit
total $2,323,237 at December 31, 2009 and 2008.

At December 31, 2008, the $2,000,000 credit line bore interest at prime minus 1.25% (2.75% at
December 31, 2008) which expired on January 31, 2009. Amounts outstanding under this line of credit
total $2,000,000 at December 31, 2008. This credit line was extended until April 30, 2009 with interest
terms of the greater of prime plus 2% or the one month Libor plus 2% (5.25% at December 31, 2009).
Effective May 1, 2009, this line of credit was extended and reduced to $1,000,000 with a maturity date
of January 10, 2010 and was renewed until March 2011. Amounts outstanding under this credit line are
$1,000,000 at December 31, 2009.

At December 31, 2008, one of the $1,000,000 lines of credit bore interest at one month Libor plus 150
basis points (3.4% at December 31, 2008) and expired in November 2009. Amounts outstanding under
this credit line total $1,000,000 at December 31, 2008. In November 2009, the Institute secured another
$1,000,000 line of credit, which bears interest at Libor plus 200 basis points (2.2% at December 31,
2009). This credit line expires in November 2010 at which time a renewal will be sought. Amounts
outstanding under this credit line total $500,000 at December 31, 2009.

At December 31, 2008, the other $1,000,000 credit line also bore interest at one month Libor plus 150
basis points (3.4% at December 31, 2008) and expired in July 2009. Amounts outstanding under this
credit line total $1,000,000 at December 31, 2008. In July 2009, the Institute secured a line of credit for
$2,000,000, which bears interest at one month Libor plus 150 basis points (1.7% at December 31, 2009)

and expires in July 2010 at which time a renewal will be sought. Amounts outstanding under this credit
line total $2,000,000 at December 31, 2009.

The Institute does not believe there are any conditions that would change its ability to renew any of the
credit lines. The credit lines are short-term in nature and, consequently, their carrying values are
considered representative of their approximate fair values.
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9. TERM LOANS AND REVENUE BONDS

. Term loans and revenue bonds at December 31, 2009 and 2008, are comprised of the following:

2009 2008

Packard Foundation loan of $3,000,000, unsecured, bears

interest at fixed rate of 2.0%, interest due quarterly as

amended and annually prior to amended effective date,

principal due quarterly through November 2011 (as amended

during 2009) and due annually beginning in May 2008 through

May 2010 prior to the amended effective date $1,636,364 $2,250,000
Revenue bonds 1,425,000 1,630,000
Total term loan and revenue bonds ' $3,061,364  $3,880,000

Term Loan — In May 2006, Audubon Nature Institute, Inc. entered into a program related investment
(PR1) agreement with The David and Lucille Packard Foundation for $3,000,000. Under this
arrangement, proceeds from the PRI are to be used to rebuild, reopen, and re-market the Audubon
Facilities, Effective May 12, 2009, the credit agreement between the Institute and The David and Lucille
Packard Foundation was amended. Pursuant to the amended agreement, the remaining outstanding
balance on the loan will be paid guarterly in equal installments of $204,545 through November 2011 ata
fixed interest rate of 0.50% paid quarterly (2.00% paid annually prior to May 12, 2009). The estimated
fair value of the term loan approximated $1,285,000 and $2,200,000 at December 31, 2009 and 2008,
respectively. '

Revenue Bonds — The Audubon Nature Institute, Inc. borrowed $3,060,00¢ under an Equipment and
Capital Facilities Pooled Loan Program in connection with Revenue Bonds Series 2001B issued by the
Louisiana Public Facilities Authority (LPFA). Under this arrangement, proceeds from the note were
deposited into a separate project capital fund maintained on behalf of the Institute by a trustee. The
restricted funds were released to cover the cost of certain defined capital projects as such project costs
were incurred. As of December 31, 2008, approximately $3,060,000 of such funds had been disbursed to
cover the cost of certain capital projects in process and no amounts remained available for expenditure.
Monthly principal payments of $17,000 plus interest (1.37% and 2.18% at December 31, 2009 and 2008,
respectively) are paid into a debt service fund under the arrangement based on a 15-year amortization;
however, bond and interest payments are made to bondholders semi-annually. Bonds are due

December 2016. Amounts held in the escrow fund for payment by the trustee are included in restricted
assets at December 31, 2009 and 2008. The balances outstanding under the LPFA bonds were
$1,425,000 and $1,630,000 at December 31, 2009 and 2008, respectively. The estimated fair value of

the revenue bonds approximated $1,425,000 and $1,630,000 at December 31, 2009 and 2008,
respectively.
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10.

11.

12.

Future debt payments due under the above borrowings are as follows:

Years Ending

December 31

2010 $1,022,180
2011 1,022,184
2012 204,000
2013 204,000
2014 204,000
Thereafter 405,000
Total ' . $3,061,364

OTHER TRUSTS

The Audubon Nature Institute, Inc. and the University of New Orleans (the “University™) have
established four funded trusts to support four endowed chairs at the University. Under an affiliation
agreement with the University, the chairholders will conduct research at Audubon Center for Research
of Endangered Species and discharge academic responsibilities at the University. These trusts were
funded by private donations totaling $2,400,000 and combined with $1,600,000 in matching funds from
the Louisiana Trust Fund for Eminent Scholars. This funding set up four $1,000,000 chairs. The trust
assets are not included in the Institute’s assets. Audubon Nature Institute, Inc. and the University jointly
benefit from trust distributions that fund the chairholders’ research and academic responsibilities. At
December 31, 2009 and 2008, senior scientists occupied one chair of the Audubon Center for Research
of Endangered Species.

CONTINGENCIES

Certain claims and suits have been filed against the Institute. The majority of these claims are covered
by insurance and, based on all available information and consultation with the Institute’s legal counsel,
management does not believe the ultimate resolution of these matters will have a significant effect on
the Institute’s financial position, results of operations, or cash flows.

FAIR VALUE OF FINANCIAL INSTRUMENTS

ASC 820, Fair Value Measurement and Disclosures (ASC 820), establishes a common definition for
fair value to be applied to U.S. generally accepted accounting principles requiring use of fair value,
establishes a framework for measuring fair value and expands disclosures about such fair value
measurements

The Institute adopted ASC 820 as of January 1, 2008 for financial assets and financial liabilities, and
there was no impact on the Institute’s financial position and results of operations for the year ended
December 31, 2008.

ASC 820 establishes a hierarchy for ranking the quality and reliability of the information used to
determine fair values. ASC 820 requires that assets and liabilities carried at fair value be classified and
disclosed in one of the following three categories:

Level 1: Unadjusted quoted market prices in active markets for identical assets or liabilities.
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Level 2: Unadjusted quoted prices in active markets for similar assets or liabilities, unadjusted quoted
prices for identical or similar assets or liabilities in markets that are not active, or inputs other than
quoted prices are observable for the asset or liability.

Level 3: Unobservable inputs for the asset or liability,

The Institute endeavors to utilize the best available information in measuring fair value. Financial assets
and liabilities are classified based on the lowest level of input that is significant to the fair value
measurement.

Assets and Liabilities Measured at Fair Value —

Recurring Fair Value Measurements — The fair value of assets and liabilities measured at estimated fair
value on a recurring basis, including those items for which the Institute has elected the fair value option,
are estimated as described in the preceding section. These estimated fair values and their corresponding
fair value hierarchy are summarized as follows:

Decembaer 31, 2009

Fair Value Mezsurements at Reporting Date Using
Quoted Prices In

Active Markets for Significant
Identical Assets Significant Other  Uncbssrvable Total
and Liabilities Observable Inputs Inputs Estimated
(Lavel 1) (Level 2) {Level 3) Falr Value

{In milllons)

Equity $ 10,998,208 $ - $ - § 10,998,208
Fixed income 3,107,335 3,107,335
Money market accounts 1,714,429 1,714,429
International equity - 1,868,317 1,865,317
Emerging markets 1,222,650 1,222,650
Hedge funds . 6,616,003 6,616,003
REIT ‘ 2,148,628 2,148,628
Total return assets/inflation hedges 781,912 781,912

Total ' $ 21,056|567 $ - $7,397.915 § 28,454,482

December 31, 2008

Fair Valuo Measurements at Reporfing Date Using
Quoted Prices in

Active Markets for Significant
dentical Assets Significant Other Unobservable Total
and Liabilltios Observable Inputs Inputs Estimated
{Level 1) {Level 2} (Level 3) Falr Value
{in mlitions}
Equity : 3 8,782,060 b - $ - $ 3,782,060
Fixed income 3,016,396 3,016,396
Meney market accounts 385,939 385,939
International equity 1,178,550 1,178,550
Emerging markets 799,215 799,215
Hedge funds 5,712,239 5,712,23%
REIT 1,845,945 1,845 945
Total refurn assets/inflation hedges 703,796 703,796
Total M $ - $6,416,035 $22,424 140
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A rollforward of the fair value measurements for all assets and liabilities measured at estimated fair -
value on a recurring basis using significant unobservable (Level 3) inputs for years ended December 31,

2009 and 2008 is as follows:

Hedge fundy
Total returh asgetainflation
hedges

TOTAL

Hedge funds
Total return assets/inflation
hedges

TOTAL

I L

31, 2000

Fair Valus Messuremants Using Significant Uncbservable in Laval 3

otal Reall nreal
Galns {Losma) includad In_:
Purchases,
Balancs, Cther Sales, Transfer In Balance,
January t, g G h ! & andlor Out December 31,
2009 (Loss} Incorme (Loss) Settlemants of Level 3 008
$5.712,239 $ 903,764 s - s - s - $ 6616003
703,796 78,116 781,912
$ 6416035 $ 981,380 s - $ - $ - $ 7397915
Gains (Losses) included In:
Purchases,
Balance, Impact of Balanes, Other Bales, Transfer In Balance,
Jarary 1, ASC 820 begning Ezming: Compr [§ & andlor Out December 3,
2000 Adoption of period {Loss} Incoms {Loss} Settlamaents of Level 3 2008
$ 5,415,375 - L S,-II.‘;,]?S 3 (1,703,136) 3 - $ 2,000,000 s - $5,7112,219
912,861 912 861 (209,065) 703,796
5 6328 236 - $6,328236 $ (1912.201) s - $ 2,000,000 s - 56416018
® %k k ¥ ¥ ¥k
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AUDUBON NATURE INSTITUTE, INC. AND
AUDUBON NATURE INSTITUTE FOUNDATION

CONSOLIDATING SCHEDULE OF FINANCIAL POSITION

AS OF DECEMBER 31, 2009

ASSETS
CASH AND CASH EQUIVALENTS

ACCOUNTS AND GRANTS RECEIVABLE

INVESTMENTS

PLEDGES RECEIVABLE

DUE FROM AUDUBON COMMISSION
PREPAIDS AND OTHER ASSETS

EQUIPMENT LESS ACCUMULATED
DEPRECIATION OF $61,988

RESTRICTED ASSETS — LPFA bonds
TOTAL

LIABILITIES ANDNET ASSETS

ACCOUNTS PAYABLE AND ACCRUED
EXPENSES

ACCRUED COMPENSATION
LINES OF CREDIT

TERM LOAN

LPFA BONDS

Total liabilities

NET ASSETS:
Unrestricted — including Board designated
Temporarily restricted
Permanently restricted

Total net assets

TOTAL

AudubonA udubon
Nature Nature Institute
Instifute, Inc. Foundation Total
$ 109,684 $ - § 109,684
830,235 830,235
1,655,449 26,799,033 28,454,482
3,107,823 177,008 3,284,831
9,839,238 (732,456) 9,106,782
24,275 24,275
21,140 21,140
124,813 124,813
$15,712,657 $26,243,585 $41,956,242
§ 134,646 $ 5,362 $ 140,008
1,683,029 1,683,029
3,500,000 3,500,000
1,636,364 1,636,364
1,425,000 1,425,000
8,379,039 5,362 8,384,401
693,203 9,060,971 9,754,174
6,640,415 6,640,415
17,177,252 17,177,252
7,333,618 26,238,223 33,571,841
$15,712,657 $26,243,585 $41,956,242

-18-




AUDUBON NATURE INSTITUTE, INC. AND
AUDUBON NATURE INSTITUTE FOUNDATION

CONSOLIDATING SCHEDULE OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2009

Audubon Audubon
Nature Nature Institute

Institute, Inc. Foundation Total

REVENUE AND OTHER SUPPORT:

Government grants $ 197,618 3 - $ 197618

Gifts, exhibit/program sponsorships 3,101,493 77,000 3,178,493

Investment gain 347,604 5,412,221 5,759,825

Imputed interest on pledges (8,502) (8,502)

Fundraising activities 1,088,723 1,088,723

Net assets released from restrictions —

endowment income transferred to Audubon
Commission funds (474,359) (474,359)
Total revenue and other support 4,726,936 5,014,862 9,741,798

EXPENSES: |

Grant expense to the Audubon Commission 3,478,681 3,478,681

Development and fundraising activities 1,619,960 1,619,960

Termite education grant 92,009 92,009

Interest 121,762 121,762

Investment expenses 99,142 99,142

Other expenses 101,189 101,189

Total expenses 5,413,601 90,142 5,512,743
CHANGE IN NET ASSETS (686,665) 4,915,720 4,229,055
NET ASSETS — Beginning of year . 8,020283 21 ;322,503 29,342,786
NET ASSETS — End of year $7.333,618 $26,238,223 $33,571,841
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